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PREVENTION OF CORRUPTION AS A FACTOR IN ENSURING
THE SOCIO-ECONOMIC STABILITY OF THE STATE

Annotation

To study the basic prerequisites of the impact of the corruption on socio-economic indicators. Methods: economic-
statistical analysis, extrapolation method, structural and monographic analysis, expert evaluation method. Conclusions:
there is a clear correlation between the level of the perception of corruption and the level of competitiveness of the
country. The influence of corruption on the level of inflation has been studied. The relationship between corruption and
indicators of social development, such as the quality of life of the population and the quality of the services provided, is
examined and identified. It is proved that one of the causes of poverty and social inequality is a high level of corruption.
Application / Improvements: The obtained research results can be used by governments as a recommendation in the
establishment of anti-corruption policy.
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1 .. . .
Kaszaxcman Pecnybnukacwl lpesudenmininy scanvinoazer Memnexemmik bacxapy axademusicol Coloatinac
HCEMKOPILIKKA KAPCHL IC-KUMBLT MICENeNEePiH 3epoeniey HCOHIHOe2l 3epmme)y OpMmAabi2biHbIY O6aCULbICYL,
neyMemmany olibIMOAPbIHbIY KAHOUOAMbL

2 .. . .
Kazaxcman Pecnyonukacei Ipesudenminin scanvinoassl Memnexemmik backapy axkademuscol Coibaiinac
JHCEMKOPTIBIKKA KAPCbL IC-KUMbLIL MICENENEPIH 3epoeriey HCOHIHOe2l 3epmmey Opmanblebl 6aculbIChIHbIHY
OpbIHOACapbl, 3aH bLILIMOAPLIHLIY KAHOUOANbL

I Kasaxcman Pecny6nuxacer Ipesudenminiy scanvindazet Memnexemmix 6ackapy akademusicol Coibatinac
HCEMKOPIBIKKA KAPCh iC-KUMbLI MaceneNepin 3epoeney HCoHiHOe2l 3epmmey OpMaiblebiHbIH HCemeKull
Capanuibicol, IKOHOMUKA MASUCHPI
Anmamul 5., Kasaxcman

CBIBAIJIAC JKEMKOPJIBIKKA KAPCBHI IC-KUMbLJI MEMJIEKETTIH
QJIEYMETTIK-DKOHOMMKAJIBIK TYPAKTBLUIBIFBIH KAMTAMACBI3 ETY
®AKTOPBI PETIH/E

Anoamna

OJeyMETTIK-9KOHOMHUKAIBIK KOPCETKIIITEpre ChIOaiaac *KEMKOPIBIK SCEpiHiH HETI3rl alFBIIapTTapblH 3epTTey.
9jiicTepi: SKOHOMUKA-CTAaTUCTUKAIIBIK TAIIay, IKCTPATIOJISALUS Jici, KYPbUIbIM/BIK KdHe MOHOrpPadusIbIK TA11ay,
capanmmblIbIK Oaranay dmici. Tyxbipsivaap: Enme crbaiinac »keMKOPIBIKTEI KaObUIIAy AeHreli MeH OOCKEIeCTiKKe
KaOUTeTTUTIK JeHTreHiHiH apachIHAAFBl aHBIK TOyelnuTiK Oaiikamampl. NH}Ismus meHreiiine cpdaifiac KeMKOPIBIKTHIH
acepi 3eprenenai. Crr0aitnac >KeMKOPIBIK JKOHE XaIBIKTHIH 6Mip CYpy camackl MEH KOPCETUIETiH KBI3METTEp Carachl
CBIHJIBI NICYMETTIK JaMy MHIMKATOPJIapbIHBIH apachIHarbl OailllaHbIC KApaCThIPhLIBI XKoHE aHbIKTaNAbL Keneiinik nexn
QIIEYMETTIK TEHCI3MIKTIH ceOenTepiniy Oipi — chdaiaac KeMKOPJIBIK JKOHE ChIOAIac KeMKOPJIBIKKA KApChl CTpaTerHsi-
JIapIIBl JKY3€ere achlpy KypasaapblH *KETKUTIKCI3 KOJIIaHbUTYbl eKeHir qonenaenni. Koamany/skakcapryaap: 3eprrey-
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JICH albIHFAH HOTIIKEJIEP/iH MPAKTHKAIBIK MaHBI3bl 0ap KOHE ChIOAiIac MKEMKOPIIbIKKA KapChl CasicaTThl xKy3ere
aceIpy/a YKIMETIIeH YChIHBIM PETiHAE KOJIAaHBUTYBl MYMKiH.

Tyitin ce3mep: chibaiiac KEMKOPIIBIK ICHIEHI, KOPPESIHS, JICYMETTIK-D9KOHOMUKAIBIK KOPCETKIII, HHIAIWS,
Oacekere KaOUIETTLNIK, OMIp CYPY Carachl
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Axademuu 2ocyoapcmesennozo ynpaeienus npu Ilpezudenme Pecnyonuxu Kazaxcman,
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MPOTUBOJIEVICTBUE KOPPYIIIIUN KAK ®AKTOP OBECIIEYEHUWS
COIMAJIBHO-3KOHOMMNYECKOUN CTABUWJIBHOCTHU TI'OCYJAPCTBA

Annomayus

HcenenoBanre OCHOBHBIX MPEAIIOCHUIOK BIIHMSHHS KOPPYIIIUH HA COIMATbHO-3KOHOMUYECKHUE TTOKa3aTeld. MeToIbl:
SKOHOMHKO-CTATUCTHYCCKUI aHAJM3, METOJ SKCTPANOJAIMN, CTPYKTYPHBIH M MOHOrpaduYecKuil aHAU3, METOI
SKCIICPTHBIX OICHOK. BEIBOIBI: MPOCIIEKUBACTCS YETKas 3aBHCHMOCTh MEXKIY YPOBHEM BOCHPUSITHS KOPPYILIUH U
YPOBHEM KOHKYPEHTOCIIOCOOHOCTH CTpaHbl. M3ydeHO BIUWsIHEE KOPPYIIMHM HAa ypoBeHb HHGUIMH. PaccmorpeHa u
BBISIBJICHA CBS3b MY KOPPYIIIMEH 1 UHANKATOPAMH COIMATBLHOTO Pa3BUTHSI, TAKUMHU KaK KQUeCTBO JKU3HU HACCIICHUS
M Ka4eCTBO MPEIOCTABISIEMbIX yeryr. JIoka3aHo, YTO OIHOM M3 NPUYUH OSTHOCTH U COLMATLHOTO HEPABEHCTBA SBISIETCS
BBICOKHI YPOBEHb KOPPYILUK M HEIOCTATOYHOE HCIOJIB30BAHUE WHCTPYMEHTOB pEANU3ALMH aHTHKOPPYIILIMOHHON
crpareruu. [Ipumenenune/yny4nienus: [lonydeHHble pe3ybTaThl HCCICAOBAHUS MMEIOT MPAKTUYECKYIO 3HAYUMOCTh U
MOT'YT OBITh KCIIOJIb30BaHbI MPABUTEILCTBAMH B KAa4eCTBE DPEKOMCHIAIMK IIPY PEATH3AIHA aHTHKOPPYIIIHOHHON
MTOJTUTUKH.

KiroueBbie cjI0oBa: ypOBSHb KOPPYIIIUH, KOPPEISAIHS, COLMAIbHO-OKOHOMHYCCKHE TMOKA3aTea, WHOISAIWS,
KOHKYPEHTOCIIOCOOHOCTh, KAUECTBO KHU3HU

Introduction

Corruption has a detrimental effect on all spheres of society: the economy, the social sphere, politics. The
negative consequences of the corruption include not only prevention the progressive gradual development of
the society, but also pose a serious threat to the interests of the country's national security. The types of the
negative impact of corruption on the socio-economic development of the country are summarized in Table 1.

Table 1. The impact of corruption on socio-economic development

Aggravation of the economic development
E ° Violation of the competitive business mechanisms
g 5 Decrease in the attractiveness of the economy for foreign investors
§ ‘é. Increase in inflation
= Increased costs and, consequently, reduced productivity

Inefficient allocation and expenditure of public funds and resources
Decreased quality of services (education, health)

Strengthening of property inequality

Increasing social tension

Lack of the equal opportunities for people

Unwillingness of foreign states to provide humanitarian assistance
The growth of organized crime

Social
sphere

AN A il e
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The socio-economic nature of corruption is demonstrated in a way that it is a reason for a decline in the
quality of human capital, inefficient functioning of political institutions, undermining macroeconomic stability,
etc. For example, corruption is an important factor in the socio-economic downturn in many near and far
abroad countries, in particular, such as Russia, Kyrgyzstan, Ukraine, Uzbekistan, as well as Afghanistan,
Venezuela, India, Paraguay and others.

Main points

In order to clarify the relationship and interdependence between the level of perception of corruption and
certain socio-economic parameters of the country's development, we consider the following hypotheses.

Hypothesis Nel. The impact of corruption on the economic sphere, in particular on the level of
competitiveness, inflation and investment.

In order to understand exactly how corruption affects economic development, it is necessary to analyze the
relationship between the main macroeconomic indicators correlating with the level of corruption. The initial
data were taken: "Corruption Perceptions Index 2016" by Transparency International, "Global
Competitiveness Index 2016-2017" of the World Economic Forum (hereinafter - GCI) and inflation indicators
of the world. By means of the correlation analysis, the correlation between the Corruption Perception Index
and such indicators as Global Competitiveness Index and inflation level (data used for 2015-2016) is
examined.

In order to ensure a complete correspondence of the data obtained during the research and the actual
situation, a representative sample was made of the general number of countries with different levels of
perception of corruption.

Table 2. Basic macroeconomic indicators correlating with the level of corruption

Country CPI GCI Inflation, %

Denmark 90 5,3 04
Sweden 88 5,5 0,8
Singapure 84 5,7 -0,8
Netherlands 83 5,6 0,2
UK 81 55 0,5
US 74 57 1,3
Japam 72 55 0,70
France 69 5,2 0,3
Poland 62 4,6 -0,8
Lithuania 59 4,6 1,5
CzechRepublic 55 4,7 0,5
Malaysia 49 5,2 2

China 40 5,0 2,3
Indonesia 37 45 3,8
Armenia 33 4,1 4,60
Kazakhstan 29 4.4 8.5
Russia 29 45 54
Turkmenistan 22 - 11

Nigeria 18 3.4 15,3

Source: composed by the authors on the basis of [1, 2, 3]

Corruption and competitiveness

In order to determine the relationship between the indices, figures were constructed based on the data in
Table 2. Each point in the figure corresponds to one country. The trend line in the picture shows the tendency
of the competitiveness index change depending on the corruption perception index calculated from statistical
data (the larger the index, the lower the level of corruption).

57




Becmnux KazHITY um. Abas, cepus « Coyuonozuueckue u norumuyeckue Haykuy, Ne3(59), 2017 e.

6
L 4
355 &
g . ¢
g ° .
5 3 ® 00
S 4> * _°®
5 4 *
£
®
S 35 ®
3
10 30 50 70 90
Corruption Perceptions Index

Figure 1. Corruption and competitiveness
Source: composed by the authors on the basis of [1, 2]

From the analysis of the data shown in Table 2 and Figure 1, it follows that in the world there is no country
with a very high level of corruption and, at the same time, a high level of competitiveness, as well as no
countries with low levels of corruption and low competitiveness. The correlation coefficient between the level
of corruption and competitiveness is very high, and is equal to 0.91 (the maximum possible value is 1). The
presented results confirm the fact that corruption is a key factor in reducing the competitiveness of the state.

Countries with low perceptions of corruption, such as Denmark, Finland, Sweden, Norway and Singapore,
traditionally are ranked high among the most competitive countries in the world in accordance with the GCI. It
should be noted that among the countries of the post-Soviet space and Eastern Europe, Kazakhstan
demonstrates one of the stable positions in the global ranking of competitiveness, positioned on the 53™ place.
Nevertheless, corruption is one of the main obstacles to the further growth of competitiveness of Kazakhstani
enterprises and the economy as a whole.

Dependence of the level of inflation on corruption

The following figure shows the dependence of the inflation rate of the countries of the world on the index
of perception of corruption. It should be noted that practically in all countries of the world with a low level of
corruption the level of inflation is also very low.

It should also be emphasized that there are both direct and indirect links between inflation and corruption.
Corruption affects all types of inflation - administrative, inflation of costs, inflation of price and salary growth
and demand inflation. So, for example, natural monopolies by bribing government officials can lobby for
higher tariffs for their services, thereby creating administrative inflation. In turn, the significant costs of bribing
government officials are reflected in the growth of production costs, which consequently leads to an increase
in prices for many types of goods and services.

A certain correlation between the level of corruption and inflation is also traced in Kazakhstan. In
particular, according to international organizations, corruption increases the cost of goods and services in
Kazakhstan by almost 50% [4], which affects the entire population of the country. Despite the economic crisis,
this figure is constantly rising, which leads to a high level of inflation. Therefore, in 2015, the inflation rate for
the past 10 years reached its maximum, and amounted to 13.6%, in 2016 the inflation rate varied at 8.5% [3].

In the current situation, it is necessary to strengthen work on eliminating administrative barriers,
establishing effective state control and stimulating a competitive business environment.
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Figure 2. Dependence of the level of inflation on corruption
Source: composed by the authors on the basis of [1, 3]

Hypothesis No2. The impact of corruption on the social sphere, in particular on the quality of services
provided and the level of social inequality and poverty.

The main manifestation softhe negative social impact of corruptionis a deterioration in the quality of life of
the population, which is visible in poor socially important services and in strengthening property inequality. As
a consequence of the above, the social tension of the population is growing, which is a threat not only to the
economy, but also to the political stability of the country.

Reduced quality of services (education, health).

The negative impact of corruption on education and health is expressed in three main trends.

1. Corruption increases the costs of providing education and health services. In spite of the fact that
formally many types of these services are fully or largely financed by the state, in reality, consumers of these
services very often have to pay for them themselves. Thus, according to the organization CIET (Community
Information, Empowerment, Transparency International), in various countries of the world, the number of
students who are forced independently and illegally to pay for their education varies from 10% to 86% [5]. The
illegal increase in the cost of public services reduces the demand for them, which leads to a decline in
education and health of the population.

2. Corruption can directly reduce the amount of services provided by the state: plundering and selling
medicines, medical equipment, various kinds of materials and equipment necessary for organizing the
educational process is a common practice in most countries of the world. In addition, budget funds allocated
for education and health can be misused by the government officials.

3. Corruption worsens the situation with the quality of services provided. For example, when school
teacher position is given to an insufficiently competent person for the appropriate payment (a situation quite
common in some developing countries), the quality of educational services is reduced.

Corruption, inequality and poverty

Corruption contributes to the increasing public inequality and increase in the number of people living
below the poverty line. There is the list of explanations for this.

First, corruption negatively affects the indicators of economic growth, and the smaller the growth, the
higher the poverty level.

Secondly, corrupt government officials may not use the budget funds allocated for the implementation of
social programs that society really needs. For example, funds allocated for improving the health care system
can be invested in another project, since such use of budget funds is more attractive for corrupt civil servants.

Thirdly, a high level of inequality in income distribution, in fact, is a self-sustaining phenomenon: a
relatively small proportion of rich people in the society can significantly influence the decision-making process
of public authorities (both legislative and executive), and thus contribute to further strengthening of inequality.

Fourth, corruption has a negative impact on public education programs, therefore, people with low incomes
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are do not have sufficient opportunities to increase their capital, and, accordingly, the prospects for future
income growth [6].

The experts’ research confirms the conclusions presented above, they show that corruption affects the
incomes of the poorest part of society to a greater extent. The increase in corruption by one standard deviation
reduces the income growth of 20% of the poorest members of society by 7.8% per year [7].

The most known statistical indicator of the uneven distribution of income in society, the wages of various
population groups is the Gini coefficient. The Gini coefficient varies from 0 to 1 (or 0-100%), The closer its
value to zero, the more evenly the income is distributed. The adjusted Gini coefficient for the regions of the
world is shown in Fig. 6th.
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Figure 6. Gini coefficient, %

Source: composed by the authors on the basis of [§]

From the data presented, it can be concluded that countries with the lowest level of perception of corruption
(EU countries) have the lowest Gini coefficient, and accordingly the even distribution of income among the
population. To a society with high inequality, the Gini coefficient was determined by countries with a high
level of corruption - mostly in Africa. Kazakhstan in this rating takes a fairly good position, better than the CIS
countries, Asia and Africa.

Conclusion

Summing up the results of the conducted research, it can be concluded that there are stable interconnection
and interdependence between the examined socio-economic indicators and the level of perception of
corruption in various countries of the world. However, there are countries, where this dependence is not clearly
traced.

For example, despite the high level of corruption perception (according to Transparency International
estimates), Kazakhstan demonstrates good results in social and economic development, it is sustainable
economic growth, increased inflow of foreign investment, improvement of the quality of education and health,
and improvement of the people's well-being. These results are confirmed by high positions in the ratings of
international organizations, such as theWorld Bank, theWorld EconomicForum, theLegatum Institute and
others.

Obviously, this is not the limit point, and there is a huge unrealized potential in socio-economic
development in the country. In this regard, further fight against corruption and simultaneously improving the
country's position in the rating of the Corruption Perceptions Index may become an additional step that is
necessary for the country's further economic growth.
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SJIEYMETTIK )K¥YMBbIC MEHEI)KMEHTIHIH KEWBIP MOCEJIEJIEPI

Anoamna

byt Makanaga oleyMeTTiK )KYMBICTBIH MaMaH/BIK PETiHIC JaMybIMEH KaIbIITACYbl XKOHE KOFaMIarbl OPHBIMEH poi
KapacThIPbUFaH. ONEyMETTIK HKYMBICTBIH TCOPUSUIBIK TYPFBIIAH 3epTTENyiMeH KaTap KOJIAHBICTAFbl ()yHKIIMOHAIIBIK
KbI3METI MCH TNPAKTHKAIBIK O3iHAIK epekmenikrepi TanmanraH. CoHpaif-ak Makamama XXI FaceIpiarbl oJICYMETTIK
KYMBIC MCHEDKEMEHTIHIH KOIl KBIPJIBI eKeHIITiHe, KOFAMAAFBI JIEYMETTIK KBI3MET KOPCETy CaJachIHBIH ayKbIMBI KE€H
eKeHJIITiHe, AIeYMETTIK KbI3METKepiiepre KOMbUIaThIH 3aMaHayd TaJlanTapMeH MIHACTTEpIiHAe KypAeiIirine xKeTe TOK-
Tarad. JKaxannaHy xarmalbIHA QNIEYMETTIK )KYMBIC MaMaHbFbIHBIH ©3€KTUI apThIl, KbUIAAH JKbUIFAa KOFaMIbIK Ka-
KETTUTIKKE e OOJIBII op canajia kaHa KociOH KbI3MET TYpJIEpiHiH jkaHa OaFbITTapbIHBIH Maiia OOJIFaHIbIFbl Al ThUIAIbL.

TyiiiH ce3mep aNneyMeTTIK )KYMBIC, IEYMETIK KbI3METKEp, KPEaTHBTI, JKaHFBIPY, KOFaM, ajam, MyMKIHJII IIeKTeyIT
ajzilamyiap, JkaHa TeXHOJIOTHsLIap
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HEKOTOPBIE BOITPOCHI MEHEI)KMEHTA COIMAJIBHOM PABOTbHI

Annomayus

B nanHO# cTaThe pacCMaTPUBACTCS CTAHOBJICHHE U PA3BUTHE COITHATBLHOM paOOThI KK CIICIUAIBHOCTU U €€ 3HAUCHUEC
U poJib B o0IrectBe. HecMOTpst Ha M3y4EHHOCTh COIMATBLHOM PaOOTHI C TOUKHU 3PCHUS TEOPHHU, OTMEYAIOTCS OCOOCHHOCTH
(YHKIIMOHATBHBIX 337124 U MPAKTUYECKOTO MpUMEHeHus. TakiM 00pa3oM, aBTOp aKIICHTUPYET BHUMAHUE HA TOM, YTO B
21 Beke MEHEIKMEHT COIMAIBHON pabOTHI Pa3HOCTOPOHEH, MIMPOK CIIEKTP OKa3aHHs COIMAIBHBIX YCIYT B OOIICCTBE,
CIIOXHBI COBPEMCHHBIC 33]a4d, KOTOPBIC CTaBATCS TEpe] COMUATEHBIMA Pa0OTHUKaMH. B yCIOBHAX TiioOaim3ariu
CHEIHATFHOCTh COIANTBEHON PaOOThI OIPaB/IBIBASI CBOKO aKTYaTBHOCTh, U3 TO/Ia B TOJI, BEIITOJHSSA BCE HOBBIC BaKHEHIIINE
oOIIecTBEHHBIE 3a/a4ui, BOMPaeT ¢ KaXIOoi cdepbl oOIIecTBa HOBBIC HAIPaBICHUS ICATENFHOCTH. B maHHOI cTaThe
TaKKe PacCMATPUBAIOTCS BUIBI U CEphl NSSITENHPHOCTH COIMANBHBIX padoTHUKOB. K mpuMepy IemsTcst Ha COIMABHBIN
MIeIaror-TIICHXOJIOT, STHOJOT, COIMANBHBI aHMMATOp, CHECHUATM3UPOBAHHBIN COIMAIBHBIA PAOOTHHUK, COIMATBHBIN
paboTHUK paboTaronmii ¢ MHTpaHTaMH, C JETbMH JICBHAHTHIMH IIOBEACHUSMH, TakKe C ICTHBMH TPYIIIBl PHCKA,
MEHUTEHLIUAPHBIX YUPEKIECHUN U T.1.

KaroueBbie ciioBa: comumanbHas paboTa, OOLIECTBO, MOJICPHU3AIMS, COIMANBbHAS CTPATH()UKALUS, CONUATBHBIC
3aj1a4H, CONUATIBHOE TAPTHEPCTBO
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